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Abstract:

In recent decades, poverty reduction has emerged as one of the most important
sustainable development goals in various societies. The member countries of
the Shanghai Cooperation Organization (SCO), due to their abundant oil
resources, have a unique opportunity to utilize these revenues to improve
economic conditions and reduce poverty. However, numerous experiences have
shown that inefficient management of oil revenues can lead to issues such as
wealth concentration, corruption, and economic inequality. Therefore,
examining the precise effects of oil revenues on poverty reduction in these
countries is of great importance to formulate more effective policies for the
utilization of these natural resources and to facilitate sustainable development.
This necessity has motivated the present study. Accordingly, this thesis titled
“Investigating the Impact of Oil Revenues on Poverty in the Shanghai
Cooperation Organization Member Countries” explores the relationship
between oil revenues and poverty levels in these nations. The statistical
population includes SCO member countries: China, Russia, Kazakhstan,
Kyrgyzstan, Tajikistan, Uzbekistan, India, Pakistan, Iran, and Belarus, with data
covering the period from 2000 to 2023. Panel data econometric modeling has
been used to analyze the data and test hypotheses. The results indicate that oil
revenues have had a significant positive effect on poverty reduction in these
member countries, with an estimated coefficient of 0.45 and a significance level
below 0.05. Furthermore, long-term analyses reveal a stronger impact of oil
revenues on poverty reduction compared to the short term, highlighting the
importance of sustainable investment and proper resource management over
longer periods. Although factors such as corruption and weak resource
management were not included in the model, the results generally support the
main hypothesis of the research. In conclusion, this study emphasizes that oil
revenues can be an effective tool for poverty reduction, provided that proper
management and appropriate developmental policies are implemented
alongside.

Keywords: Oil Revenues, Poverty, Wealth Concentration, Economic
Development Imbalance, Shanghai Cooperation Organization, Resource Curse
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